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enclose a copy of any claim made by
the cooperating sponsor during the re-
porting period.

(2) If any commodity, monetized pro-
ceeds or program income is lost or mis-
used under circumstances which give a
cooperating sponsor reason to believe
that the loss or misuse has occurred as
a result of criminal activity, the co-
operating sponsor shall promptly re-
port these circumstances to the A.I.D.
Inspector General through AID/W,
USAID or the Diplomatic Post, and
subsequently to the appropriate au-
thorities of the cooperating country
unless instructed not to do so by A.I.D.
The cooperating sponsor also shall co-
operate fully with any subsequent in-
vestigation by the Inspector General
and/or authorities of the cooperating
country.

(g) Handling claims proceeds. Claims
against ocean carriers shall be col-
lected in U.S. dollars (or in the cur-
rency in which freight is paid, or a pro
rata share of each) and shall be remit-
ted (less amounts authorized to be re-
tained) by nongovernmental cooper-
ating sponsors to CCC. With respect to
commodities, claims against non-
governmental cooperating sponsors
shall be paid to CCC or AID/W in U.S.
dollars; amounts paid by other cooper-
ating sponsors and third parties in the
country of distribution shall be depos-
ited with the U.S. Disbursing Officer,
American Embassy, preferably in U.S.
dollars with instructions to credit the
deposit to CCC Account No. 12X4336, or
in local currency with instructions to
credit the deposit to Treasury sales ac-
count 20FT401. Any conversion re-
quired for these deposits shall be at the
highest rate of exchange legally ob-
tainable on the date of deposit unless
A.I.D. agrees otherwise in writing.
With respect to monetized proceeds and
program income, amounts recovered
should be deposited into the special in-
terest-bearing account established for
the monetized proceeds and may be
used for purposes of the approved pro-
gram.

(h) General average. CCC shall—
(1) Be responsible for settling general

average and marine salvage claims;
(2) Retain the authority to make or

authorize any disposition of commod-
ities which have not commenced ocean

transit or of which the ocean transit is
interrupted, and receive and retain any
monetary proceeds resulting from such
disposition;

(3) In the event of a declaration of
general average, initiate, prosecute,
and retain all proceeds of cargo loss
and damage claims against ocean car-
riers; and

(4) Receive and retain any allowance
in general average. CCC will pay any
general average or marine salvage
claims determined to be due.

§ 211.10 Records and reporting re-
quirements.

(a) Records. Cooperating sponsors and
recipient agencies shall maintain
records and documents in a manner
which accurately reflects the operation
of the program and all transactions
pertaining to the receipt, storage, dis-
tribution, sale, inspection and use of
commodities and to receipt and dis-
bursement of any monetized proceeds
and program income. Such records
shall be retained for a period of 3 years
from the close of the U.S. fiscal year to
which they pertain, or longer, upon re-
quest by A.I.D. for cause, such as in the
case of litigation of a claim or an audit
concerning such records. The cooper-
ating sponsor shall transfer to A.I.D.
any records, or copies thereof, re-
quested by A.I.D.

(b) Reports. Cooperating sponsors
shall submit two copies of audits per-
formed in accordance to § 211.5(c). In
addition, cooperating sponsors shall
submit to USAID or the Diplomatic
Post, and to AID/W such reports as
A.I.D. may reasonably request. The fol-
lowing is a list of the principal types of
reports that are to be submitted at
least annually:

(1) Periodic summary reports show-
ing receipt, distribution, and inventory
of commodities and proposed schedules
of shipments or calls forward.

(2) Reports relating to the generation
of monetized proceeds and program in-
come and the use of such funds for pur-
poses specified in the Operational Plan
or TA. See § 211.5(l).

(3) Reports relating to progress and
problems in the implementation of the
program.

(4) Reports shall be submitted in suf-
ficient detail to enable USAID or the
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Diplomatic Post to assess and to make
recommendations as to the ability of
the cooperating sponsors to effectively
plan, manage, control and evaluate the
Food for Peace programs under their
administration.

(5) At the time that an emergency
program under Public Law 480, title II
is initiated, whether by a govern-
mental or nongovernmental cooper-
ating sponsor, USAID or the Diplo-
matic Post should

(i) Make a determination regarding
the ability of the cooperating sponsor
to perform the record-keeping required
by this § 211.10, and

(ii) In those instances in which those
specific record-keeping requirements
cannot be followed, due to emergency
circumstances, specify exactly which
essential information will be recorded
in order to account fully for title II
commodities and monetized proceeds.

(c) Inspection and audit. Cooperating
sponsors and recipient agencies shall
cooperate with and assist U.S. Govern-
ment representatives to enable them at
any reasonable time to:

(1) Examine activities and records of
the cooperating sponsor, recipient
agencies, processors, or others, per-
taining to the receipt, storage, dis-
tribution, processing, repackaging, sale
and use of commodities by recipients;

(2) Inspect commodities in storage, or
the facilities used in the handling or
storage of commodities;

(3) Examine and audit books and
records, including financial books and
records and reports pertaining to stor-
age, transportation, processing, re-
packaging, distribution, sale and use of
commodities and pertaining to the de-
posit and use of any monetized pro-
ceeds and program income;

(4) Review the overall effectiveness of
the program as it relates to the objec-
tives set forth in the Operational Plan
or TA; and

(5) Examine or audit the procedure
and methods used in carrying out the
requirements of this Regulation.

Inspections and audits of title II emer-
gency programs will take into account
the circumstances under which such
programs are carried out.

§ 211.11 Suspension, termination, and
expiration of program.

(a) Termination or suspension by A.I.D.
All or any part of the assistance pro-
vided under the program, including
commodities in transit, may be termi-
nated or suspended by A.I.D. at its dis-
cretion if AID/W determines that a co-
operating sponsor has failed to comply
with the provisions of the approved
Operational Plan or TA, or of this Reg-
ulation, or that the continuation of
such assistance is no longer necessary
or desirable. If AID/W believes that cir-
cumstances permit, AID/W will provide
a nongovernmental cooperating spon-
sor written notice of A.I.D.’s intention
to terminate or suspend the cooper-
ating sponsor’s program, together with
an explanation of the reason(s) for
A.I.D.’s action, at least 30 days prior to
the date indicated in the notice that
the program will be terminated or sus-
pended. Comments provided by the
nongovernmental cooperating sponsor
prior to the effective date of the termi-
nation or suspension shall be consid-
ered by AID/W in determining whether
to rescind the notice. When a program
is terminated or suspended, title to
commodities which have been trans-
ferred to the cooperating sponsor, or
monetized proceeds, program income
and real or personal property procured
with monetized proceeds or program
income shall, at the written request of
USAID, the Diplomatic Post or AID/W,
be transferred to the U.S. Government
by the cooperating sponsor or shall
otherwise be transferred by the cooper-
ating sponsor as directed by A.I.D. Any
then excess commodities on hand at
the time the program is terminated
shall be disposed of in accordance with
§ 211.5 (o) and (p) or as otherwise in-
structed by USAID or the Diplomatic
Post. If it is determined that any com-
modity authorized to be supplied under
the Operational Plan or TA is no
longer available for Food for Peace
programs, such authorization shall ter-
minate with respect to any commod-
ities which, as of the date of such de-
termination have not been delivered
f.o.b. or f.a.s. vessel, provided that
every effort will be made to give ade-
quate advance notice to protect cooper-
ating sponsors against unnecessarily
booking vessels.
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